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1. Description of the course

Banking System

Field of knowledge, specialty, educational program, educational degree

Educational degree

07 «Management and Administration»

Specialty

072 “Finance, banking and insurance”

Educational program

Bachelor

Characteristics of the study discipline

Type Compulsory
Total number of hours 150
Number of ECTS credits 5
Number of content modules 3
Course project (work) (if applicable) -

Form of assessment Exam

Characteristics of the full time and part time training type

full-time education Part-time form of study

Course (year of study) 3 -
Semester 2 -
Lecture classes 30 -
Practical, seminar classes 30 -
Self-study - -
Individual assignments 90 -
Number of weekly classroom hours - -
for the full-time form of study

Course (year of study) 3 -

2. Purpose, objectives, and competencies of the course

Banking and monetary institutions are an essential component of our lives.
More and more professionals are acquiring knowledge in this area for professional
advancement or personal knowledge. Banking courses can give individuals the
knowledge needed to fulfill their goals and advance careers.

The study course “Banking System” provides an introduction to the study of
domestic and global banking system services and financial institutions; students
also compare the operations of national and state banks. Students examine the
principles of banking transactions and the various services of a bank. Topics
include the history of banking, item processing, collection functions, procedures,
bookkeeping, loans and investments, and trust operations. They also look at the




function of the National Bank of Ukraine, International Monetary Fund and
transnational banks.

Coursework will include an overview of both the national and international
banking systems and regulations that govern the lending, investment and holding
of funds. Students will also learn about the commercial and consumer lending,
financial auditing and how to asses a debtor's ability to pay off loans.

The discipline "Banking System" is a logical continuation of the following
disciplines: "Finance", "Financial Market", "Money and Credit", "Corporate
Finance" and "Investment".

The course begins by identifying and explaining the many instruments and
markets banks use and operate in. It then provides an overview of the roles of banks
and other financial organizations in advanced financial systems and the value they
add to economies. Balance sheet and profit and loss statements are analyzed to
understand banks’ commercial and investment activities. Financial ratios from
these statements are calculated to compare commercial banks’ relative financial
performance and areas for improvement. A bank’s credit and interest rate
exposures are also considered as well as methods to quantify and manage them.

Learning outcomes:

- To understand the banking system and how it operates; differences and
similarities between banking and financial systems;

- To find out the core principals of banking, bank main activities and services
(traditional and nontraditional);

- To analyze the way the Central Bank provide their monetary policy, its tools,
instruments and impact on long-term and short-term financial and economic policy
of the country;

- To learn the role and functions of the International Monetary Fund on its
present stage;

- To study the procedure of the commercial bank’s founding, licensing and
organization of its activities;

- To understand how the commercial banks fulfill their lending, investment
and other types of activities;

- To learn how to analyze the liquidity and solvency and creditworthiness of
the potential borrower etc.

Acquisition of competencies:

Integral competence (IC): The ability to solve complex tasks and problems
in the process of professional, educational and research activities in the field of
finance, banking and insurance.

General competences (GC):
GCO02. Ability to apply knowledge in practical situations;

GC 05. Skills in using information and communication technologies;
GC 06. Ability to conduct research at the appropriate level;



GC 07. Ability to learn and master modern knowledge;

GC 08. Ability to search, process and analyze information from various sources;
GC 10. Ability to work in a team;

GC 11. Ability to communicate with representatives of other professions of groups
of different levels (with experts from other fields of knowledge/types of economic
activity).

Professional (special) competences (PC):

PCO01. The ability to research trends in the development of the economy using the
tools of macro- and microeconomic analysis, to evaluate modern economic
phenomena;

PCO02. Understanding the peculiarities of the functioning of modern global and
national financial systems and their structure;

PCO03. Ability to diagnose the state of financial systems (state finances, including
budget and tax systems, finances of business entities, household finances, financial
markets, banking system and insurance);

PCO05. Ability to apply knowledge of legislation in the field of monetary, fiscal and
financial market regulation;

PCO06. Ability to use modern information and software for obtaining and processing
data in the field of finance, banking and insurance;

PCO7. Ability to prepare and analyze financial statements;

PCO08. Ability to perform control functions in the field of finance, banking and
insurance;

PC10. Ability to determine, justify and take responsibility for professional decisions;
PC11. The ability to maintain an appropriate level of knowledge and constantly
improve one's professional training;

PC12. The ability to form and make professional decisions in the field of finances
of business entities in the agrarian sector of the economy;

PC13. The ability to analyze and forecast the main trends in the development of the
agricultural sector with appropriate financial and credit support and insurance
protection.

Program learning outcomes (PLO):

PLO1. Know and understand economic categories, laws, causal and functional
relationships that exist between processes and phenomena at different levels of
economic systems.

PLO2. Know and understand the theoretical foundations and principles of financial
science, the peculiarities of the functioning of financial systems.

PLO3. Determine the peculiarities of the functioning of modern world and national
financial systems and their structure.

PLOA4. Know the mechanism of functioning of state finances, including budget and
tax systems, finances of business entities, household finances, financial markets,
banking system and insurance.

PLOG6. Apply appropriate economic and mathematical methods and models for
solving financial problems.



PLO7. Understand the principles, methods and tools of state and market regulation
of activities in the field of finance, banking and insurance.

PLO8. Apply specialized information systems, modern financial technologies and
software products.

PLO10. Identify sources and understand the methodology of determining and
methods of obtaining economic data, collect and analyze the necessary financial
information, calculate indicators characterizing the state of financial systems.
PLO15. Communicate orally and in writing in a foreign language in professional
activities.

PLO20. Perform functional duties in the group, offer sound financial solutions.
PLO22. Know your rights and responsibilities as a member of society, understand
the values of a free democratic society, the rule of law, the rights and freedoms of a
person and a citizen in Ukraine.

PLO23. Determine achievements and identify the values of society based on
understanding the place of the subject area in the general system of knowledge, use
different types and forms of motor activity to lead a healthy lifestyle.



3. The program and structure of the educational discipline for:
— complete full-time (part-time) form of study;
— shortened full-time (part-time) form of study.

Names of
content
modules and
topics

Number of hours

Full-time form

Part-time form

weeks

total

including

includin

total

p

lab

ind

self

p

lab

ind

self

1

2

1

2

1

2

1

2 1

2

1

2

1

Content module 1.Introd

uction to the Banking System and its Components

Topic 1.
Introduction
to the banking
system

10

10

Topic 2.
Monetary
policy of
central banks

2-3

14

10

Topic 3.
International
banking
system

45

14

10

Total for
content
module 1

38

6

6

30

Content module 2. Organization an

d the Main Acti

vities of the Commercial Bank

Topic 4.
Creation and
organization
of the
commercial
bank

6-7

22

10

Topic 5.
Formation of
the resource
base of the
commercial
bank

18

10

Topic 6.
Active
operations of
a commercial
bank

10-11

18

10

Topic 7.
Settlement
operations of
a commercial
bank

12-13

18

10

Total for
content
module 2

76

18

18

40

Content mo

dule 3. Conductin

g bank

ing operations

in the Automated Banking System B2

Topic 8.
Conducting
banking
operations in
the
Automated

14-15

36

2

2

20

1

1

15




Banking
System B2
Total for 36 8 8 - | 20 - 1 |1 36
content
module 3
Course
project
(work) on
(if included
in the
curriculum)
Total hours 15 | 150 30 | 30 | - | 9 150 | 8 | 6 136
4. Seminar class topics
No Topic Hours
1 | Introduction to the banking system 2
2 | Monetary policy of central banks 2
3 | International banking system 2
Total 6
5. Practical class topics
No Topic Hours
1 | Creation and organization of the commercial bank 6
2 | Formation of the resource base of the commercial bank 4
3 | Active operations of a commercial bank 4
4 | Settlement operations of a commercial bank 4
5 | Conducting banking operations in the Automated Banking 2
System B2
Total 20
6. Laboratory class topics
(not provided for in the curriculum)
7. Independent work topics
Ne Topic title Number of
hours
1. Introduction to the banking system 10
2. Monetary policy of central banks 10
3. International banking system 10
4 Creation and organization of the commercial bank 10
5 Formation of the resource base of the commercial 10
bank
6 Active operations of a commercial bank 10




7 Settlement operations of a commercial bank 10
8 Conducting banking operations in the Automated 20
Banking System B2
Total 90

8. Samples of control questions, tests to determine the level of knowledge

acquisition by students
Control questions:

List four functions that banks perform.
How do banks help expand and maintain the economy?
What functions does the Central Bank perform?
Describe the instruments of monetary policy.
List and define three types of bank reserves.
How does the multiplier effect create new deposits?
What factors determine interest rates?
Explain the basic idea of compound interest.
: Describe a certificate of deposit and its maturity date.
10. What do the letters in the formula P x R x T = | represent?
11.  What is the difference between APR and APY?
12.  List the six elements of negotiability for a legal negotiable instrument.
13. Identify four types of endorsement and what effects they have on a
negotiable instrument.
14.  List six steps in the credit-granting process.
15. Compare and contrast liquidity, credit, and market risk.
16. How do government-backed loans differ from conventional loans?
17.  What is the LTV ratio and why is it important to lenders?
18.  List one purpose for commercial lending and describe how the loan
might be used.
19.  What is the debt service coverage ratio (DSCR) and why does a lender
prefer to see the highest possible DSCR?
20.  What is a line of credit and how would a business use it?

CoNok~WNE

Test tasks: to determine the level of knowledge acquisition by students

1. Spread is:
1) The difference between interest paid and interest received
2) Revenue minus cost
3) The ratio of net income to total assets
4) Total assets — Total liabilities

2. What is liquidity of asset?
1) Liquid assets held by banks and individuals
2) Cash on hand, deposits due from banks, and the percentage required by the Central Bank
3) Measure of how quickly things may be converted to something of value like cash
4) Money deemed legal tender by the government, but not based on or convertible into a commodity

3. Multiplier effect is:
1) Practice of reserving only part of a deposited quantity
2) Tools used to estimate the size of the money supply
3) Phenomenon that creates new deposits from lending




4) Measure of how quickly things may be converted to something of value like cash

4. What is time deposit?
1) Savings account earning a competitive interest rate from invested deposits
2) Deposit held for or maturing at a specified time
3) Deposit payable on demand whenever the depositor chooses
4) Account-specific documents outlining the legal rights and responsibilities of both the bank and the account
holder

5. Compound interest is:
1) Effective rate of interest when compounding is factored in
2) Nominal rate on which interest is calculated per year
3) A transaction made between banks
4) Return calculated by adding interest to principal for next interval

6. Blank endorsement is:
1) Least secure type of endorsement
2) Endorsement that transfers the check to another party
3) Endorsement that limits further negotiability
4) A written order or promise to pay a sum of money to a specified party or the person who holds it

7. Calculate the interest earned on a three-year certificate of deposit (CD) with an initial value of $12,500 earning 7%
percent, compounded annually. What will be the final account balance?

8. What is credit rationing?
1) Borrowers who are most willing to accept a high interest rate are the same borrowers who are most likely to
default on their loans
2) When banks refuse to provide a loan, or when they lend less than the customer requested
3) When a borrower takes greater risks if they think the harm they will incur from those risks will somehow be
minimalized
4) When borrowers with certain credit characteristics are more likely to prefer one type of lender to another

9. What portion of a credit card payment goes toward the principal? Suppose you have a balance of $3,000 on a credit
card. Your minimum payment is 6 percent, or $180 per month, on a card with an APR of 19 percent. How much of
that payment will go toward paying the interest?

10. What is Foreclosure?
1) Loan with rates that change over the course of the loan
2) At some specified point the entire remaining balance of the loan is due in one single “balloon” payment
3) The difference between the market value of an item and what is owed on it
4) When a creditor seeks a court-ordered sale of a property due to non-payment of a mortgage

11. Medium of Exchange is:
5) The difference between interest paid and interest received
6) An agreed-upon system for measuring value of goods and services
7) To banks, deposits represent this type of obligation
8) Anything of value that can be readily exchanged

12. Fiat Money is:
5) Practice of reserving only part of a deposited quantity
6) Tools used to estimate the size of the money supply
7) Phenomenon that creates new deposits from lending
8) Money deemed legal tender by the government, but not based on or convertible into a commodity.

13. Annual Percentage Yield (APY) is:
1) Price paid for the use of money
2) Nominal rate on which interest is calculated per year
3) Effective rate of interest when compounding is factored in
4) Return calculated by adding interest to principal for next interval

14. Bill of Exchange is:
5) Negotiable instrument payable to whoever holds it
6) A written order or promise to pay a sum of money to a specified party or the person who holds it
7) A negotiable and unconditional written order
8) Transfers money directly from buyer’s bank account to merchant’s account

15. What is mortgage:
1) The debt is paid from the funds generated by the sale
2) A long-term note secured by real property
3) Loan with a fixed interest rate for the life of the loan
4) Loan with rates that change over the course of the loan

16. Debt service coverage ratio (DSCR) is:
1) net operating income =+ total debt service
2) debt + income




3) principal + market value
4) debt + asset

semiannually. What will be the final balance?

17. Calculate the interest earned on a one-year CD with an initial value of $5,000 earning 7 percent compounded

18. What is moral hazard?
default on their loans
minimalized

3) When banks refuse to provide a loan, or when they lend less than the customer requested
4) When borrowers with certain credit characteristics are more likely to prefer one type of lender to another

1) Borrowers who are most willing to accept a high interest rate are the same borrowers who are most likely to

2) When a borrower takes greater risks if they think the harm they will incur from those risks will somehow be

19. What are the three Cs?

20. What is bridge loan:
1) A particular form of short-term loan used to cover expenses until long-term financing is in place
2) Loans to business enterprises
3) A form of lending that advances cash in exchange for a business’s receivables
4) Financing for a year or less

9. Teaching methods
The teaching of this discipline is carried out using lectures, seminar (practical) classes.
Methods of problem-based learning are used:

- problematic presentation of the material

- frequency search (heuristic)

- research (when writing abstracts, master's theses)

10. Forms of assessment
1. Current control — test tasks on modular works.
2. Final control - exam.

11. Distribution of points received by students.

Evaluation of student knowledge is carried out on a 100-point scale and is
converted to national grades according to Table 1 "Regulations and Examinations
and Credits at NULES of Ukraine" (order of implementation dated 26.04.2023,
protocol Nel0)

Student National grade based on exam results
rating, points Exams Credits

90-100 Excellent

74-89 Good Passed

60-73 Satisfactory

0-59 , Unsatisfactor Not passed

In order to determine the rating of a student (listener) in the discipline Rgis
(up to 100 points), the rating from the exam Rex(up to 30 points) is added to the
rating of a student's academic work Raw (up to 70 points): Rais = Raw + Rex.



12. Educational and methodological support.

1. @aituyk O.B. Poboua nporpama aucuumuiing «baHkiBcbka cucteMar

2. ®aituyk  O.B. HaBuanbHO-METONUYHHUN KOMIUIEKC IUCILUIUIIHU
«baHKIBChKa CHCTEMAa

3. @aituyk O.B., Mypascekuii OM. baHKIBChbKa cHCTEMa: METOIUYHI
peKoOMeHaaIli sl caMOCTIMHOTO BUBUYEHHS NUCHUIUTIHU «baHKIBChKAa CUCTEMa
Uit cTyneHTiB 3a04Hoi Gopmu HaBuanHs OC «bakanaBp» ramny3s 3HaHb 07 -
«YTpaBiiHHA Ta aAMIHICTpYBaHHI» cnewianbHIicTh 072 - «PiHaHCcH, OaHKIBCbKa
cipaBa Ta cTpaxyBaHHs». KwuiB : Penakuilino-sumaBauuuii Biggin HYbBill
VYkpainu, 2020. 48 c.

4. @aituyk O.B., Mypascbkuit OM. bankiBcbka cuctema: 30ipHUK TECTOBUX
3aBJaHb JIJI1 CAMOCTIHHOT poOOTH 3 AUCHUTLIIHUA «baHKIBChKa CUCTEMay CTY/ICHTIB
neHHoi Ta 3aoyHoi ¢opmu HaBuaHHi OC «bakanaBp» ramy3p 3HaHb 07 -
«YTpaBiiHHA Ta aJIMIHICTpyBaHHS» cremianbHICTh 072 - «DiHaHcH, OaHKIBChKa
cpaBa Ta cTpaxyBaHHsS». KwuiB : Penmakmiiino-BumaBununii Biggin HYbBill
VYkpainu, 2021. 64 c.

3. Qaiiuyk O.B. EnextpoHHuii KypcC. URL:
https://elearn.nubip.edu.ua/course/view.php?id=3776

12. Recommended Literature
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13. Information resources

1. BepxoBna Pama Ykpainu. URL: http://zakon.rada.gov.ua/

2. Ka6inet MinictpiB Ykpaiau. URL: http://www.kmu.gov.ua/control/

3. MinicrepcTBo (inanciB Ykpainn. URL: http://www.minfin.gov.ua

4. T'azera «Ypsmosuii kyp’ep». URL: http://www.ukurier.gov.ua/

5. lepxaBHa ciy0a cratuctuku Ykpaiau. URL: http://www.ukrstat.gov.ua

6. HamionanpHa KOMICIs 3 I[IHHUX MamepiB Ta (OHIOBOTO PUHKY YKpaiHH.
URL: http://www.ssmsc.gov.ua

7. Hamionanpamii 6ank Ykpainu. URL: http://www.bank.gov.ua

8. HopmaTuBHI aKkTH, CTaTUCTUYHI MaTepialdM Ta CTATTi 31 CTpaxyBaHHS Ha
CHCINai30BaHNX YKpalHChKUX cTpaxoBux mopraigax. URL: http://dfp.gov.ua,
http://forinsurer.com, http://wwwuainsur.com.
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9. HopmaTtuBHi akTh VYKpaiHM — 3aKOHOJABCTBO mJisi mpakTukiB. URL:
http://www.nau.Kkiev.ua

10. Odiuiiianii Bicauk Ykpainu. URL: http://www.gdo.kiev.ua

11. Ykpaina ¢iHancoBa — iHpOpMaliitHO-aHATITUYHUI opTan Y KpaiHCHKOTO
areHTcTBa (iHancoBoro po3Butky. URL: http://www.ufin.com.ua
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