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Descriptions of the course for full-time and distance learning

full-time distance
Year of training 3
Semester 5
Lections 30 hours hours
Seminars 15 hours hours
Laboratory work hours - hours
Independent work 105 hours - hours
Individuals work hours hours
Number of weekly hours
for full-time study:
classroom 3 hours
independent work of the student 4 hours




2. Objectives of the course

The purpose of the course "Basics of Commodity Exchange Trading" isto give
the future specialist in agriculture the theoretical basics and practical skills in exchange
activity organizing and effective use of exchange operations in their future activity.

The tasks of the course supposed to accomplish the next interrelated
goals: comprehending the theoretical fundamentals of commodity exchange market
functioning and receiving the practice in organizing the futures trade.

During the conducting of educational training the main attention is paid to
extending the student's knowledge in exchange activity and using this" knowledge on
the exchange and for improving the efficiency of manufacturing and selling the
agricultural products. The participation in trade on the commodity exchange as well as
through the computer modeling of trade, carrying out of calculations on the examples
of enterprises, firms and other economic units are used to strengthen the students'
knowledge.

The main forms of studding the discipline are: lectures, seminars, business
games, educational training.

Visual materials: foreign and domestic films on appropriate subjects, technical
facilities are used to intensify the educational process.

The practical trainings and seminars are carried out on the basis of independent
work of students on individual tasks under the leadership of the teacher.

After the course students should know:

- regulations and laws;

- principles of commodity exchange organization activity and
mechanics of their functioning;

- process of carrying out the commodity exchange operations and
determination of their efficiency;

- methods of financial and economic analysis and usage of information
technologies of currency and stock market on the working place;

- ethical principles of commodity exchange market functioning.

- instruments of Futures market.

- hedging strategies.

On the basis of received knowledge the student students will be able to:

- easily use the exchange information for carrying out the business
transactions;

- organize brokerage firm and assure its normal functioning;

- work as a broker on the commodity, stock and currency exchanges;


http://elearn.nubip.edu.ua/mod/glossary/showentry.php?eid=44277&displayformat=dictionary

- organize the sale of agricultural products through the exchange
market;

- use quotes and information materials of the exchanges during making'

the business plan with the purpose of production effective organizing;

- use future market to insure against the price volatility, manage the
enterprise assets and receive the credits on the security of futures and
forward contracts in practice.

Fulfillment of laboratory works and calculations concerning the next issues:
- modeling of futures trade;

- preparing the necessary documents for the registration of brokerage
house;

- mastering the hedging practice using futures and options;

- processing and execution of exchange deals.

Calculations on carrying out the commodity exchange deals, hedging using
futures and options on indices, securities, currency enable the students to master the
theoretical knowledge and receive the skills in practical activity as to usage of exchange
market with the purpose of protection from unpredictable price movements and
receiving the profits.


http://elearn.nubip.edu.ua/mod/glossary/showentry.php?eid=42105&displayformat=dictionary
http://elearn.nubip.edu.ua/mod/glossary/showentry.php?eid=44270&displayformat=dictionary

3. Structure of the course

Hours
) Full-time Distance
Titles and content of including including
modules £ |lec|sem|prac| Ind |Indiv| €| -] -] -| -] -
= work | work |
1 2 | 3] 4 5 6 7 8 1910|1112 13
Module 1. Historical development and mechanics of commodity futures trading.

T.1 Introduction to the

commodity futures 8 2 |1 5
trading
T.2 Worlds derivatives 8 s 11 5
markets
T.3 Functions of
commodity futures 21 |4 2 15
trading
T.4 Commodity futures
markets_: their _ 9 2 5 5
mechanics and price
relationships
T5 _Commodlt_y futures 12 |2 10
trading regulation
T.6
The commodity futures | 16 |4 2 10
contract

Module 2. Futures technologies
T.7 The clearinghouse |12 |2 10
T.8 Margin calculations | 9 2 2 5
T.9
Hedging fundamentals 122 10
T.lO_AgrlcuIturaI 9 2 2 5
hedging
T.11 Speculation 21 |4 2 15
T.12. Speculatlon 13 |2 1 10
strategies
Total hours 150 | 30 | 2 13 | 105



http://elearn.nubip.edu.ua/mod/glossary/showentry.php?eid=42104&displayformat=dictionary
http://elearn.nubip.edu.ua/mod/glossary/showentry.php?eid=42104&displayformat=dictionary

4. Topics of seminars

No Title Hours
1 T.1 Introduction to the commaodity futures trading 1
2 | T.2 Worlds derivatives markets 1
Total 2
5. Topics of practical classes
Ne Title Hours
3 T.3 Functions of commodity futures trading 2
4 T.4 Commodity futures markets: their mechanics and price 2
relationships
5 T.6 The commodity futures contract 2
6 T.8 Margin calculations 2
7 T.10 Agricultural hedging 2
8 T.11 Speculation 2
9 T.12. Speculation strategies 1
Total 13
6. Control questions:
1. The preconditions of commodity exchange trading evolution.
2. Historical stages of commodity trading development.
3. The modern state of international and domestic commodity exchange trading.
4. Emergence of Organized Markets.
5. Major Commodity Exchanges in the world.
6. Forward Contracts Versus Futures Contracts.
7. Risk shifting or hedging on futures markets.
8. Price discovery.
9. Influence of futures trading on cash prices.

10.The biggest world exchanges.

11.The essence of forward contract.


http://elearn.nubip.edu.ua/mod/glossary/showentry.php?eid=42104&displayformat=dictionary
http://elearn.nubip.edu.ua/mod/glossary/showentry.php?eid=44277&displayformat=dictionary
http://elearn.nubip.edu.ua/mod/glossary/showentry.php?eid=42105&displayformat=dictionary
http://elearn.nubip.edu.ua/mod/glossary/showentry.php?eid=42104&displayformat=dictionary

12.The essence of futures contract.
13.Functions of Futures Markets.
14.How futures trading provide price discovery mechanism.
15.Futures contract spesification.
16.Functions of futures trading.
17.Technologies of futures trading.
18.0pen price. Closing price.Settlement price.
19.Lifetime high.Lifetime low.
20.0pen interest.VVolume of trading.
21.Short position.Long position.
22.Contango.Backwardation.
23.The essence of clearing.
24.The essence of clearing house.
25.Functions of The clearing house.
26.The Gross basis. The net basis.
27.The essence of hedging.
28.The difference between hedger and speculator.
29.What does it mean price risk.
30.Basis. How to calculate basis.
31.Long hedging. Short hedging.
32.The essence of speculation.
33.Speculation strategies.
34.Types of speculators.
35.Fundamental analysis.Technical analysis.
36.Day-trading.
7. Teaching Methods

Seminars are organized in the form of a discussion on a predetermined schedule.
Students prepare abstracts. Demonstrated Videos fragments of futures exchanges. At
the workshops addressed situational tasks used to analyze real structures brokerage
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accounts. Students are involved in the process of exchange trading. Individual tasks are
performed by the case-method of preparing presentation and abstract materials and
tasks.

8. Forms of control
Test
9. Distribution points that get students

OriHroBaHHS 3/100yBaya BUINOI OCBITH B10yBaeThes 3rigHO «IloftokeHHs mpo

ex3amenu Ta 3aiiku B HYBill Ykpainu»
HIKAJIA OHIHIOBAHHA CTYJIEHTIB

PeiiTunr 3100yBaua OuiHka HalliOHAJIbHA 32 Pe3YJIbTATH CKJIAJAHHS €K3aMeHiB 3aJiKiB
BHIIOI OCBIiTH, 0aJH eK3aMeHiB 3aj1ikiB
90-100 BIZIMIHHO 3apaxoBaHO
74-89 no0pe
60-73 3a70BIJILHO
0-59 HE3a10BLIBHO HE 3apaxOBaHO
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